
Docket 01-u/04 PGA Reconciliation Mt Carmel Public Utility Co 

ENG 2.24 What were your utility's policies and procedures for dealing with gas and propane 
delivered to its system during the reconciliation period when that gas or propane 
failed to meet contract specifications? Provide documentation of any related 
actions taken by your utility during the reconciliation period. If no documentation 
can be provided, explain why not. 

There were no instances of product failing to meet contract specifications. 

ENG 2.25 Identify all procedures used by your utility to ensure that every reasonable effort 
was made to contact all available sources of suitable gas, gas storage, and 
propane before a new contract was awarded to a supplier during the reconciliation 
period. Describe all related actions taken by your utility before any new contracts 
were awarded during the reconciliation period. 

No contracts were awarded during the reconciliation period. Spot purchases of propane 
would have been awarded to the lowest spot bidder from three local suppliers at the time 
of order placement; no propane was used nor was replenishment required, 
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Docket 01-~104 PGA Reconciliation Mt Carmei Public Utility Co 

ENG 2.26 Provide a listing, by interstate pipeline, of all pipeline transportation and storage 
capacity reserved by your utility. For each item of capacity listed, include the 
name of the pipeline providing the capacity; the amount of capacity; any special 
conditions associated with the capacity; and the cost of reserving and utilizing the 
capacity, with details of the various cost components involved. Also provide the 
dates for which each of those agreements is in effect. 

Texas Eas rn Transmission Co 5,214 Dthmslday maximum on SCT-I contract. Costs are priced 
in the order 636 rate schedule and are, using charges for December transportation: 
Capacity reservation: 
MI-MI 4,803 $1.7800 $ 
Ratcheted demand charges: 
MI-MI 5,214 $0.0070 $ 

CRP 4,840 $1.6417 $ 
STX-MI 1,306 $2.7220 $ 
CRP 1,316 $2.6539 $ 
ETX-MI 754 $0.8760 $ 

CRP 760 $0.7656 $ 
WLA-MI I ,482 $1 .I 300 $ 

CRP 1,493 $1.0255 $ 
ELA-MI 2,707 $0.9500 $ 

CRP 2,728 $0.8413 $ 
Commodity: 
M I - I  10,846 $0.1618 $ 
MI-2 . 864 $0.2828 $ 
AGA 1 1,710 $0.0021 $ 
GRI 11,710 $0.0110 $ 
M I  -1 I 9,228 $o.i61a $ 
MI-2 491 $0.2828 $ 
AGA 19,719 $0.0021 $ 
GRI 19,719 $0.0110 $ 
Sub-total December $ 
October adjustment $ 
November adjustment $ 
Total $ 
No storage capacity is reserved. 

a ,549.34 

3 6.50 
7,945.83 
3,554.93 
3,492.53 

6 60.50 
5 81.86 

1,674.66 
1,531.07 
2,571.65 
2,295.07 

I ,754.88 
2 44.34 
2 4.59 

128.81 
3,111.09 

41.41 
2 16.91 

3 8,554.82 
(345.14) 
3 53.02 

3 8,562.70 

I 38.85 
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Docket 01-b/04 PGA Reconciliation Mt Carmet Public Utility Co 

ENG 2.27 Explain how your utility made use of off-system transactions during the 
reconciliation period. Include a listing of each transaction broken down by 
transaction groups on a monthly basis (Le. all capacity release transactions listed 
together). For each transaction, include the name of the pipeline(s) providing the 
capacity; whether your utility is releasing the capacity or accepting capacity that is 
released by another company; the amount of capacity that was involved; any 
special conditions associated with the transaction (e.g.: released subject to recall); 
and the revenues, costs and margins involved in the transaction. If multiple rates 
are used, list them and show their contribution to the total revenues or total costs 
involved in the transaction. If transaction involved an affiliated interest, note 
those transactions and explain how your utility ensured preferential 
treatment was not provided to its affiliate. Also, provide a definition, including 
examples, of each transaction group. 

No off-system transactions occurred. 

ENG 2.28 Explain how your utility made use of off-system sales of gas originally purchased 
for use by your utility’s customers during the reconciliation period. Include a listing 
of each transaction broken down by groups on a monthly basis. The listing should 
include name of the entity purchasing the gas, the amount of supply involved; any 
special conditions associated with the transaction; and the revenues, costs and 
margins involved in the transaction. If multiple rates are used, list them and show 
their contribution to the total revenues or total costs involved in the transaction. If 
the sale involved an affiliated interest, note those sales and explain how your 
utility ensured preferential treatment was not provided to its affiliate. Also, 
provide a definition, including examples, of each sales group. 

No off-system sales occurred. 

ENG 2.29 Provide a description of your utility’s policies regarding its use of the off-system 
transaction and sales market. This description, at a minimum, should provide a 
brief overview of the activity, the type of transactions involved and copies of the 
procedures used when determining when to enter into these sorts of transactions. 

Our policy, based on our size, is to not participate in these market activities. 
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information may include but is not limited t o  

prices, settlement prices, payo 

Documents not attache R confidential and prop 

ENG 2.31 Provide all reports, memorandum 
documents pertaining to any 

Documents not attached 

ENG 2.32 Explain, in as much detail a 
by your utility. What signal 
into the contracts included 

. .  , .  between.your utility and its a 

. .. ~. . .  . . ~ .  
~~ ~~ 



Docket 0 1 ~ 7 0 4  PGA Reconcilia 

ENG 2.34 Does your utility diversify its supply 
and market priced supply contracts 
breakdown (by maximum daily volu 

Yes. 

Year 
Total Dthms bought 

Total costlDthm 

. .  
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I Docket 0 1 - ~ / 0 4  PGA Reconciliation Mt Carmel Public Utility Co 

ENG 2.35 Does your utility benchmark its gas purchasing costs to other gas companies 
during the reconciliation period in order to evaluate the effectiveness of its gas 
purchasing procedures? If yes, provide a summary of your utilities review and 
what changes or recommendations were made as a result of this review. If no, 
explain why no comparison was done. 

No. The only published data to my knowledge are the reported PGA data on Illinois utility web 
sites; the attached table shows a comparison with two utilities for the past two calendar years. 
There is no information that I know of that breaks out the relative volumes of market priced and 
fixed price gas used by our competition. 

t 
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Docket 01-u704 PGA Reconciliation Mt Carmel Public Utility Co 

CONTRACTS 

ENG 2.36 List each firm purchase contract and propane purchase contract relevant to the 
reconciliation period and provide the following details (unless the information is 
provided in a summary format, provide the requested information for each contract 
on separate pages): 

Supplier, 
Effective date, 
Termination date, 
Provisions for extension, 
Provisions for termination, 
Provisions for renegotiation of terms, 
Contract type (swing, base load, etc.), 
Any affiliation between the supplier and your utility, 
Supplier's location (metering points, pipeline names, etc.), 
Exact description of what is purchased, 
Contract quantities (daily limits, monthly entitlements, etc.). 
Gas commodity cost (per unit), 
Transportation cost (per unit), 
Demand charges (per unit), 
Any stated minimum and maximum purchase quantity limits, 
Overrun provisions, 
Any stated renegotiation provisions and dates, 
The dates when each contract has been renegotiated or otherwise 
modified, along with the details of the modifications and the reasons for the 
modifications, 
The dates during the reconciliation period when the supplier has requested 
and your utility has approved a price change of any kind, along with an 
explanation of how your utility determined that a price change was 
appropriate, 
Any failure of the supplier to fully comply with all provisions of the contract 
during the reconciliation period, and 
Any actions taken by your utility in reaction to the supplier's failure to 
comply with any provision of the contract. 
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Docket 01-u704 PGA Reconciliation Mt Carmel Public Utility Co 

A. WOODWARD MARKETING, INC. 
B. Jun 1, I992 
C. October 31,2002 
D. Month to month, barring notice of termination 30 days prior to month end. 
E. On 30 days' notice prior to end of contract. 
F. None 

H. None. 
1. Texas Eastern, Meter No 1354, White County, IL; offices in Houston, TX. 
J. Natural gas. 

-K. As nominated. 
L. 100 % of delivery at producer's cost plus $0.10 per Dthm; cost is either indexed to the 
forthcoming spot price, as reported in Gas Daily, or is contracted ahead. 

N. None through Woodward. 
0. None. 
P. None. 
Q. None. 
R. NIA 
S. See L; monthly. Reference made to published spot prices. 
T. None 
U. None occurred 

- G. All requirements, as nominated. 

- M. TETCO tariff under Order 636. Varies with load factor. 
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Docket 01-0704 PGA Reconciliation Mt Carmel Public Utility Co 

ENG 2.37 

None. 

ENG 2.38 

None. 

ENG 2.39 

None. 

ENG 2.40 

Gas: 

For all contracts listed in response to ENG 2.36, list the suppliers that 
failed to deliver gas to your utility as provided under the contract. Specify 
the circumstances under which these suppliers failed to make deliveries of 
the contracted gas, the date@) upon which the failed deliveries occurred 
and what actions, if any, taken against that supplier for its failure? 

For each new or renegotiated firm supply contract entered into during the 
reconciliation period, provide the analysis used to choose that contract. 
Also, explain the methodology used to determine that the selected 
contract was the best supply contract available to your Utility at that time 
(ex. how is reliability of supply versus low cost taken into account, number 
of other suppliers and options considered, etc.). 

Explain all reasons why your utility believes that any lower priced 
alternative source identified in staff data request ENG 2.38 is inferior or 
less desirable than the contract in effect during the reconciliation period. 

How many entities does your utility contact when obtaining bids for its firm 
and spot gas purchases. Also, if your utility purchases propane, identify 
the number of entities contacted for those purchases. 

Woodward Marketing, Inc 

Propane: 
Petro-Lane 
Suburban Propane 
Domex 
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Docket 01-0704 PGA Reconciliation Mt Carmel Public Utility Co 

ENG 2.41 What provision@) does your utility include in its spot market contracts to 
ensure that the spot suppliers maintain the contracted delivery to the 
utility. Is this provision(s) included in all of your utility's spot market 
purchase contracts? If not, then explain why not. 

The contract with Woodward requires that they deliver nominated quantities, or 
pay the difference in cost for make-up purchased from an alternate source. This 
is our only contract. 

ENG 2.42 If a spot market supplier fails to deliver the contracted amount of gas, 
what options does your utility have to make up for this undelivered 
amount. What additional cost would be incurred from this action? 
Provide workpapers. 

Woodward has the demonstrated capability to provide gas when non-producing 
sources (brokers) would be unable to deliver. The contract terms were favorable 
with this source. Further see response to ENG 2.40. 

ENG 2.43 Explain all efforts your utility made during the reconciliation period to take 
advantage of favorable market conditions to renegotiate its contracts or to 
purchase from alternative market sources. If no contract renegotiations 
were attempted, explain why. 

None. We were in the tenth year of a favorable ten year contract. 

ENG 2.44 Explain how your utility formulated each contract renegotiation position 
that it put forward and how it evaluated each contract renegotiation 
position put forward by a contracted supplier during the reconciliation 
period. 

None 

ENG 2.45 Provide a monthly summary of the gas, gas storage, and propane 
quantities purchased and their price ($IDTH) from the different sources 
during the reconciliation period. Also, indicate if the gas purchases were 
the result of a firm or spot contract. 

Monthly schedule of purchases and transportation attached. 
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Docket 01-0704 PGA Reconciliation Mt Carmel Public Utility Co 

ENG 2.46 Provide a breakdown of the gas purchased during the reconciliation 
period by supplier between index priced contracts, fixed price contracts 
and hedged contracts. If your utility has more than one contract with a 
specific supplier, then provide the breakdown by contract. 

See attached. 

ENG 2.47 Explain all the provisions your utility attempted to have included in its 
contracts to help facilitate future renegotiation of the contracts. Explain 
any such provisions that were included in any contracts awarded during 
the reconciliation period. 

None offered. 
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Docket 01-0704 PGA Reconciliation Mt Carmel Public Utility Co 

ENG 2.51 Provide a detailed listing of all gas suppliers, including utility owned 
sources (and their associated volumes) that served your utility on 
February 4, April 8, June 29, October 14 and December 9 during the 
reconciliation period. For suppliers providing service under more than one 
contract, provide the listing for each contract. For each of the suppliers 
listed on the requested days, provide the average daily cost (variable) of 
each of the supplies used on that day (include all relevant variable 
charges including transportation). To the extent possible, explain why the 
particular supply sources where being used on those days and how the 
level of supply from those sources was selected. 

All gas was supplied through Woodward Marketing Inc. The daily gas was not priced 
separately, but at the end of the month any gas contracted at a fixed price was charged 
off, and any excess delivery was priced at the index price for the month. 

Date Supplier Volume Price Reason 

Feb 4 Woodward Marketing 2,219 Dthms Sole source per contract 

Apr 8 Woodward Marketing 400 Dthms 6.1464 Sole source per contract 

Jun 29 Woodward Marketing 233 Dthms 4.3659 Sole source per contract 

Oct 14 Woodward Marketing 408 Dthms 4.5143 Sole source per contract 

Dec 9 Woodward Marketing 2,164 Dthms Sole source per contract 

Volumetric data are the flows recorded for the respective dates, as shown on the 
schedule accompanying ENG 2.11. Price data are the total variable cost, $/Dthm, 
from the schedule accompanying ENG 2.45. 

5.1985 

5.3097 

ENG 2.52 Provide a monthly listing that shows the supplier, volume and price paid 
for all local gas purchased during the reconciliation period. Also, provide 
a description of how frequently this gas is tested to ensure compliance 
with 83 Illinois Administrative Code Part 530 and how this gas is metered. 
Finally, provide all copies of tests completed that ensured the quality of 
this gas met Commission requirements. 
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